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Key Economic Indicators - Qatar 


All values in millions of U.S. dollars unless otherwise stated. 
Although the Qatar Riyal (QR) is classified as a floating currency, 
the exchange rate against the U.S. dollar was set by the Government 
of Qatar on June 14, 1980 at $1.00 = QR3.64, and remains unchanged 
to date. 


% Change 
1980 1981 1982 1983 1982/1983 


Total Imports from U.S. 163.2 168.0 L750 13252 -24 


Balance of Payments 
l. Balance of Trade 4368.0 4326.0 2549.0 1836.4 


Oil Exports, F.O.B. 5810.0 5844.0 4202.0 2984.3 


Other Exports and 
Re-exports 428.2 347.8 292.0 302.8 


Imports 1442.5 1517.5 1945.0 1451.7 


Services and Private 
Transfers 1716.0 1942.0 1428.90 1428.0 


- Current Account 
Balance 2651.7 2384.3 i120.8 408.5 


Capital and Official 
Transfers 1932.8 1481.3 1881.0 1002.7 


Overall Balance of 
Payments 719.0 903.0 760.0 594.2 


Government Budget (Excluding Defense) 
1. Budgeted Revenues 3765.8 5564.2 4954.2 2441.3 


Actual Revenue 5206.3 5286.5 4501.9 3156.4 
2. Budgeted Expenditures 3575.9 4619.2 4412.6 4205.4 


Actual Expenditures 3006.3 4050.2 4057.8 3294.7 


Monetary Survey 
1. Money Supply 623.8 934.8 1039.6 
Demand Deposits 401.6 662.6 724.2 


Currency in Circulation 222.2 aigsca 315.4 


Source: Government of Qatar 





% Change 
1980 1981 1982 1983 1982/1983 


Monetary Survey (cont.) 


2. Interest Rates (%) 


Loan Rates (As reported by banks, loan rates fluctuated from 
7 - 95%. Maximum set by GOQ regulations) 


Time Deposits (As reported by banks, deposit rates fluctuated 
from 5 - 7% depending on market. Maximum set 
by GOQ regulations) 


Savings Deposits 5.0 5.0 


Estimated Inflation 
Rate (Excluding 
housing rents) 16.0 


Industrial Sector 


1. Crude Oil Production 
(million barrels) L725 147.8 119.0 107.3 


2. Associated Gas Production 
(million cu. ft.) 220,000 155,100 154,000 133,100 


- Electric Power 
(million Kwh.) 2416.0 2757-0 3059.0 3236.0 


- Electric Peak Demand 
(megawatts) 534. 573.0 


- Steel Production 
(thousand metric tons) 440. 453.0 


Steel Exports 
(thousand metric tons) 400. 416.0 


. Fertilizer Exports 
(thousand metric tons) 1133. 1021. 


Urea 625. Saas 
Ammonia 508. 446. 


- Cement 
(thousand metric tons) 385. 655. 


Production 209. 


Imports EFF: 





% Change 
1983 1982/1983 


Miscellaneous Statistics 


l. Freight Unloaded 
(thousand metric tons) 1928.0 2133.0 2297.0 1777.0 


Number of Ships 677 721 823 670 


Number of Motor 
Vehicles Imported 17907 15775 22059 19413 


Number of Construction 
Permits - Doha 1780 2096 887 898 





SUMMARY 


Qatar's economy has witnessed a small yet noticeable 
improvement in the first half of 1984. Buoyant crude oil 
sales have enabled the government to meet its outstanding 
obligations to contractors and to take tentative steps 
toward beginning two major projects--the Wusayl electricity 
generating/desalination plart and the development of North 
Field gas reserves. Although business in Qatar is begin- 
ning to pick up again, there is a general understanding 
that the boom days of the 1970's will not return. OPEC- 
imposed crude oil production limits, lower crude oil prices 
and continued weak demand worldwide will constrain oil 
earnings which are the main source of revenue for the 
Government of Qatar. The 1984 budget reflects this con- 
straint, projecting revenue and expenditure reductions. 
Recently released data show that in 1983 Qatar continued 
to enjoy a positive balance in its current account, al- 
though at much lower levels of imports and exports. 


Over the medium term, the Qatari economy is likely 
to continue to operate in low gear. Oil production will 
not return to former peak levels as the state-owned Qatar 
General Petroleum Corporation has shut down several major 
production facilities. Vigor will return to the market 
once plans to develop North Field natural gas are put into 
motion following long term marketing and technical studies. 
In the meantime, U.S. trade and other business involvement 
appears likely to recede from its modest levels of recent 
years, but may pick up again in the mid- to late 1980's as 
North Field opportunities materialize. Firms wishing to 
participate in what promises to be a "new boom" should 
begin now to establish contacts in the local market. 


BACKGROUND 


Qatar began climbing out of its 1982-1983 recession 
when oil production levels began to rise, starting in 
November 1983. The increase continued until the summer 
of 1984 when oil spot market prices began to dip markedly 
in response to increased production inside OPEC and out. 
The energy media estimated that Qatar oil production 
peaked at over 500,000 b/d, well over Qatar's OPEC quota 
of 300,000 b/d and its average 1983 production of 280,000 
b/d. Although production levels were moving downward by 
late summer 1984, average production for this year is 
likely to be substantially higher than last year, with a 
consequent improvement in government revenues. 


THE BUDGET 


Despite the improved outlook for oil revenues in 
1984 the government's budget for FY 1984, which began 





afc 


in April, cautiously kept the lid on expenditures. 

The capital budget allocated QR 5,255 billion for 

1984 in comparison to the QR 3,850 billion earmarked 

in FY 1983. Most major projects continue to be funded 
at reduced levels, if at all. One positive sign is that 
the FY 1984 budget reportedly includes some money to 
begin work on the 2 billion dollar Wusayl electricity 
generating/desalination plant which had been frozen 

in 1983. All in all, the government seems determined 

to keep a tight rein over spending to avoid the trouble 
it experienced in paying its bills out of current revenue 
in 1983. 


CONTRACTING AND TRADING 


The business community is beginning to recover 
from the blows it experienced in 1983 when the govern- 
ment was forced to cancel projects and postpone payments. 
Most local construction firms are keeping busy with 
small housing and office building jobs, while waiting 
for the reactivation of larger projects. The outflow 
of expatriate workers because of cost-cutting in the 
private and public sectors during 1983 has halted. 
Nonetheless, there is a growing awareness that al- 
though business opportunities exist in Qatar, profits 
will require more hard work and commercial acumen than 
in the previous decade. 


FINANCE AND FOREIGN TRADE 


Financial markets have recovered slightly as well. 
Local credit continues to be difficult to find for firms 
suffering cash flow problems. Banks are limited to 9 1/2 
percent interest rates by the GOQ; many place large 


amounts for their depositors in overseas accounts yield- 
ing substantially higher returns. This capital flight, 
coupled with close competition among borrowers for re- 
maining credit assets, has resulted in a general long- 
term illiquidity in the local financial market. Growth 

in the money supply (Ml) which had slowed to 11 percent 

in 1982, actually shrunk 4.5 percent in 1983. The estab- 
lishment of the Al-Ahli Bank, the State's fifteenth bank, 
in mid-1984 further dilutes financial holdings in a market 
widely considered to be “overbanked." 


The State maintained a positive balance in its trade 
accounts in 1983, though its surplus declined hy 24 per- 
cent from the 1982 figure which itself was down by 41 
percent from 1921. Non-oil exports halted their downward 
slide of 1983--steel exports held steady, while fertilizer 
exports increased by 7 percent. The overall balance of 





payments remained positive at 594 million dollars in 
1983, down 21 percent from the previous year. 


THE OIL SECTOR 


As explained above, Qatar's oil production in 
1984 climbed out from the low production levels of 
1983 to monthly amounts well above its OPEC quota of 
300,000 b/d. Besides increasing the government's 
revenues, the increased production of crude oil 
also resulted in a greater supply of associated 
gas, enabling Qatar's industrial plants in Umm Said 
to operate at capacity. 


A 50,000 barrel per day refinery began production 
in 1984, representing the last stage of Qatar's cur- 
rently planned hydrocarbon industry development out- 
side plans for the North Field natural gas reserves. 
The refinery will satisfy local demand for refined 
products--half of current consumption must be imported 
--and provide export quantities as well. To service 
the refinery's output, the Qatar General Petroleum 
Corporation (QGPC) plans to build an export terminal 
near the refinery site in Umm Said and a pipeline to 
local storage facilities in Doha. As crude oil pro- 
duction has decreased in response to OPEC quotas 
and slack world demand, QGPC has shut down one of 
its three offshore production platforms and several 
onshore wells to cut costs. 


Some progress was made towards development of 
Qatar's huge gas reserves in its offshore North Field 
on June 25, 1984 when the Qatar General Petroleum 
Company (QGPC) signed agreements with BP and CFP 
to begin production studies on the first phase of the 
North Field project. This phase involves bringing 
about 600 million cubic feet of natural gas ashore 
for use in Qatar's electricity/desalination plants 
and in its industrial factories as fuel and feedstock. 
A second, larger phase of development, which would 
involve construction of an LNG processing plant is 
more problematic, because no firm market has yet been 
found for the LNG. 


FUTURE PROSPECTS 


Though the oil boom is clearly over and the next. 
year at least is likely to be characterized by con- 
tinuing low levals of economic activity, Qatar will 
remain an atractive market for firms in certain fields. 





With an indigenous population estimated at only 50,000, 
the State does not need to produce great amounts of oil 
to ensure the continued affluence of its citizens. 
Qataris are likely to remain : sumers of 
manufactured products from inave DED Ta entries 

for the foreseeable future. Likewise, construction 

of roads, residences, and other “social infrastructure" 
is likely to go on though perhaps not at the hectic 

pace of past years. Some projects, put on hold asa 
result of spending cuts, may be brought back on line, 
particularly the Wusayl 1500 MW power, desalination 
plant. On the other hand, expansion plans for the 

Umm Said industrial complex are likely to be permanently 
shelved. In short, the Qatari economy will continue to 


function, but at a lower level of activity in coming 
years. 


Long term economic prospects depend on progress 
towards development of the North Field natural gas 
reserves. With proven reserves of 150 trillion cubic 
feet and estimated reserves at twice that figure, the 
field is large enough to ensure the State's domestic 
energy supplies and export earnings for the foreseeable 
future. 1984 has brought long-awaited movement towards 
its development with the signing of the QGPC/BP/CFP agree- 
ment. Though plans have been scaled down to cut cost, 
the project will still generate contracts for offshore 
production facilities, pipelines, port development, 
civil engineering work, and (perhaps) the LNG plant 
itself worth billions of dollars. The search for con- 
firmed buyers of the LNG product, however, is continuing, 
and North Field gas is not expected to go on line until 
the early 1990's. The project, therefore, will probably 
not generate significant economic opportunities for 
another two or three years. When it does, it will have 
a locomotive effect on the entire economy; until then, 
local and foreign firms operating here will have to 
find ways to survive in a tight market. 


IMPLICATIONS FOR THE UNITED STATES 


American business involvement in Qatar has always 
been of modest proportions. Government of Qatar foreign 
trade figures show that U.S. origin imports peaked in 
1982 at 175 million dollars, declined to 132.2 million 
dollars in 1983, with a further decline probable in 
1984. While this reversal in one of our smallest 
trading accounts will not significantly alter the U.S. 
balance of trade, it is symptomatic of a recessionary 
trend affecting most Gulf states, which collectively do 
account for a significant volume of U.S. trade. 





American firms wishing to compete successfully 
in this market must do so more aggressively, often 
for smaller returns than they may originally envision. 
Local business practices favor firms willing to devote 
substantial amounts of time to establishing personal 
relationships with key figures in government and business. 
Such relationships will be of greater importance in a 
market that promises to become even more competitive as 
lucrative opportunities become increasingly scarce. 
European and Japanese firms appear to have the inside 
track ohm North Field development projects. U.S. firms 
wishing to benefit from the next major upswing in 
Qatari vr agore « fortunes that will be generated by 
the North Field should begin now to ensure that they 
will be well placed when bidding starts. 





Confused 


about the electric current-type, 
number of phases, or frequency 
and voltage in other countries? 
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Wouldn’t it be nice to have a 
Washington staff to keep you 
up-to-date on all you need to 
know to steer your exporting 
business on the fast track to 
success? 

Have the next best thing. Have 
BUSINESS AMERICA, our 
biweekly business magazine 
designed especially for firms like 
yours—American exporters who 


want to grow, and American 
businesses ready to enter the 
lucrative world of exporting. 
BUSINESS AMERICA is 
more than a magazine. It’s 
virtually an exporter’s service. 
We give you country-by-coun- 
try marketing reports, incisive 
economic analysis, worldwide 
trade leads, advance notice of 
planned exhibitions of U.S. prod- 


( ee 


Washington 


ucts worldwide, and success sto- 
ries of firms like yours. We'll 
keep you posted on what’s hap- 
pening in government and on 
Capitol Hill that could affect 
your business and your profits. 
A subscription to BUSINESS 
AMERICA will put our export- 
ing experts at your fingertips— 
we give the phone numbers of 
our authors in every issue so you 


Mail to: Superintendent of Documents, U.S. Government Printing Office, 
Washington, D.C. 20402 
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Country 


I want to put BUSINESS AMERICA to work for me. Send me the 
next 26 issues (one year) for only $57 ($71.25 foreign). 


O 


can call with your specific ques- 
tions, and get the answers you 
need to make savvy exporting 
decisions. 


Put BUSINESS AMERICA to 
work for you. Use the order form 
below to start your subscription 
today. 


U.S. DEPARTMENT OF COMMERCE 
International Trade Administration 


mwa MER 


Here’s my check made out to the Super- 
intendent of Documents. 


L] Charge my VISA or MasterCard No. 
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